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2015: Could this finally be Europe’s year?

Ireland to remain an outperformer following
aggressive reforms

Selected economies: Real GDP growth
forecasts, 2015-16
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Ireland: What went well and what didn’t?

High private ang
public sector debt
High
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Strong reliance on
Multinationals
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Brexit: A tail risk, but still a risk EULER HERMES

What does a Brexit mean? What would trade relationships look like?

Options by degree of integration

: EU is the UK'’s largest trading partner

and the EU accounts for 45% of the UK’s total
exports and 50% of UK total imports while the p—
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Pressure point #1: Redefining the trade relationship

with a major partner

The UK remains a key export destination
for Ireland...

EXpPOrts (% of total Irish exports)
Goods: 15%
Services: 20%

Imports (% of total Irish imports)
Goods: 32%
Services: 11%

Balance of goods:

-4bn EUR in 2014 (-2.5bn in 2005)
Balance: of services:

v +12bn EUR in 2014 (+4bn in 2005)
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..notably in the agrifood and services sectors

Irish total exports (EUR bn)

Irish Agrifood Exports to U.K. (((LD\) 2013 = 2000
R

Irish Agrifood Exports to U.S.

Irish Agrifood Exports to EU without
UK.

Irish Chemicals Exports to U.K.

Irish Chemicals exports to U.S.

Irish Chemicals Exports to EU
without U.K.

Irish Services Exports to U.K.

Irish Services Exports o U.S.

Irish Services Exports to EU without
UK

Irish Total Exports to U.K.

Irish Total Exports to U.S.

Irish Total Exports to EU without
U.K.
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Sources: Chelem, Euler Hermes
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Agri-food export growth by destination (average 2010-14)

Pressure point #2. Getting the agri-food sector

prices right

While new and fast-growing markets emerge,
UK still leads volume and supply chain

Irish agri-food exports by country and exports growth
for the agri-food sector in the last five years
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Sources: Chelem, Euler Hermes
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Tariffs could be introduced/increase for
primary agri-food products
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exports)

EU agricultural tariffs impact on Irish exports to UK
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Pressure point #3. How much additional

EULER HERMES

Investment would Ireland attract or lose?

The UK has increased its investments in
the Irish market over the past few years,
notably in services

European and U.S. investors show a
preference for the UK, but Ireland has a high
potential to attract even more investments

Inward Foreign Direct Investments (% of total)

From UK to . Retail and . .
reland Chemicals wholesale Financial Total
(incl Pharma) services (EURDbN)
trade
2010 1.9% 4.0% 39.0% 55
2013 4.8% 9.8% 54.8% 60
From Ireland Chemicals Agrifood Financial \Ffvﬁ;&}g:;}g Total
to UK (incl Pharma) 9 services (EURbN)
trade
2010 3.8% 13.5% 40.4% 23.1% 13
2013 5.9% 9.6% 16.8% 22.5% 15

Sources: CSO, ONS, Euler Hermes
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Pressure point #4: A reorganization of the Gl £ULER HERMES

finance sector?

Ireland is a net exporter of financial and Low taxation could support installment of
insurance services to Europe and to the foreign banks to Ireland as already the 4th
UK biggest financial market in the eurozone
Irish imports and exports of financial services (EUR bn) % of foreign branch assets to total assets
30
8 .
7 - 25 -
6 -
20 -
5 E
N f\/_/_— "
N
3
10 -
2 E
1- 5 -
0 T T T T T T T T T 1
04 05 06 07 08 09 10 1M1 12 13 0 -
X £ PIBE|IZ2 % 8 v 2§ £ 8 £ 288
——Exports to EU excl. UK (financial & insurance services) > 2 3|8 £ 5 0 2 g % E c § ¢ ¢ ©
Imports from EU excl. UK (financial & insurance services) ] 'E £ (3‘ ) 5 5 = 5 o o % o nc_)
- - - m o T 0
Exports to UK (financial & insurance services) g o = o
Imports from UK (financial & insurance services) 3 Zz

Sources: ITC, Euler Hermes Sources: Markit, Euler Hermes 7



EULER HERMES

Our knowledge serving your success

Pressure point #5: Finding new energy sources

There are two sub-sea gas pipelines between
Ireland and the UK; Scotland provides Ireland

with 95% of its gas supply

Electricity prices in Ireland remain high but
benefit from the UK cheaper access (with a
20% markup)
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Ireland’s imports of Energy
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Sources: ITC, Euler Hermes
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Pressure point #6: Keeping the tech advantage

Rebound of High Tech exports is linked to UK But the UK represent a small share (15%)
growth and further diversification is seeked

Irish export & import in High Tech products Irish export and import market share of High Tech

(USD mn) products in 2010 and 2015
909
778
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2010 2011 2012 2013 2014

Export 2010 Export 2014 Import 2010 Import 2014
M Export Ireland to UK - High Tech selected products (mn USD) P P P P

# Import Ireland from UK - High Tech selected products (mn USD) H Ireland-out of UK m Ireland-UK

High Tech products : IAutomatic data processing machines, optical reader, electric app for line telephony, television,
camera, printed circuits, electronic integrated circuits, etc

Sources: ITC, Euler Hermes Sources: ITC, Euler Hermes
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What does Brexit mean for Ireland?

Increased uncertainty and thus delayed investments
=>» Slowing down GDP growth

Higher export and import prices
=» Higher inflation and lower volumes?

Higher energy prices/possible supply disruption
=>» Industrial sector to suffer, chemicals the most?

The financial services sector to benefit from foreign
investments?

= How many of the 250 foreign banks in London will move
to Dublin?

The US gateway to Europe to become Ireland instead of the
UK?

=> Ireland to attract additional investments? How many?
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